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Please write short and crisp answers in this question paper only... no additional answer sheets
will be provided

Section-A
5 questions, 7 marks each totailing 35 marks

1. Isinvesting in a stock index-based ETF passive investing or active investing. Please
justify. (LO4)

2. Mutual funds sahi hein... this is an advertisement that continues to run in the indian
media. Please write pros and cons of such an investment strategy (LO3,4)
a) Pro’s:

b) Con’s:
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3. Why is Gold considered a good investment. Name two economical ways of investing in
Gold (LO3,4)

4. What advantages does annuity offer to an investor in terms of an investment option.
Discuss pros and cons of such an investment (LO2)
a) Pros:

b) Cons

5. Give one example of machine learning/ artificial intelligence in the area of wealth
management. Please justify as to how is it similar to or superior to human intelligence



Section-B
2 questions, 7.5 marks each totalling 15 marks

6. What is meant by leveraged position in the stock market. Please give one example of a
trader who failed catastrophically in these circumstances. {LO4,5)

7. For a business to raise money from stock market, it usually needs to demonstrate three
years of business, revenues and profitability. Thus, the startup in the indian eco system,
are unable to approach the stock market directly and hence raise money from a set of
investors... Who are these investors? Why do these investors invest in these startup’s

that are not profitable yet. (LO4)



