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Instructions: Attempt any five questions.

Q1. How would you explain the concept and process of ‘Investment Multiplier’? Marks
How would you illustrate the various leakages of multiplier in an (4+4)
underdeveloped country such as India? LO3

Q2. Differentiate between concept of money and near money. Discuss factors Marks

affecting supply of money and demand for money in detail. (2+3+3)
LO 4

Q3. How would you explain the two accounts of Balance of Payment? Also, Marks
explain the concept of Current Account Deficit and its significance in the (4+4)
growth of the country. LO 7

Q4. Discuss the key features of various stages of the Business Cycle and also  Marks 3
depict all major troughs and peaks in Indian context by referencing the LOS
incidents and reasons behind it. Explain the major monetary and fiscal
measures to control recession and Inflation in India,

Q5. How would you graphically explain the following? Marks
(4+4)
a) Determination of flexible exchange rate LO 7,4

b) The three motives of demand for money

Q6. How would you illustrate the following? Marks
(4+4)
a) Methods of measuring inflation in India LO&6,3

b) Single and continuous injection of investment



