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. SHREYAJAI matic price falls in photovoltaic ‘ i ~currency moves ot rising inter-
. NewDelhi, 16 May technology. In recent tenders,  {\/IND IN THE SA||,S FOR GﬁEEN ENERGY e gl o et rates will make equipment
- solardevelopershaveofferedto A [ e R - andfinance more expensive, pu-
 India has been placed in the ~ supply power at lower prices _ ndia hasovertakenthe *Acombinationof strong Sd - ttingprojectsat risk,” EY noted,
- second spot in the renewable than newly built coal plants, ~ UStobecomethesecond-  governmentsupporta ~The falling bids coincide
~energy country attractiveness  effectively blocking new coal most attractive country  increasingly attractive © »with financial and operational
~ indexbyEY. capacity,” EY said. after Chinafor renewable  economics has helped  restructuring of state-owned
- The UK accountancy firm . It however, noted thatsuch  energyinvestment, pushIndiaintothe big - power distribution companies.
- noted the fast pace of growthin low tariffs raised questionsover  accordingtoa EY report league - Thiswill be a'challenge for off-
- Indianrenewable energyinthe the risks being taken by the ~ take from such low-bid renew-
. past three yedrs. Over 10 project developers. _ ~ ableenergy projects.
. gigawatt (Gw) of solarpowerwas  EY said falling bids tracked 5 ' The government should
.~ added between 2015 and 2017 lower technology costs and My gy gisd  ensurethat distribution compa-
- andwind energy capacitygrew cheapercapital, allowingdevel- — e gl nies have the capacity to con-
. t054Gwin2017-18. opers to maintain margins. s MO iy s  tinue to purchase renewable
. “Thisgrowth isinthe con-  But those margins were ’ | electricity, especially if bids lev-
. textof the government’s ambi-  already squeezed by competi- megawatt (Mw) solar power fell to346 per unit. achievingscalesoastogenerate el off or rise, EY pointed out.
. tioustargets—175Gwofrenew- tion, “Some projectsmaynotbe park in Rajasthan bids spi- ~ “Many developersand their operational efficiencies;itisdo- “The availability of capital
. ablesby 2022, with 40 per cent  delivered or quality may be ralled down to ¥2.62 per unit. _ investorsare assuming costs will ubtful that all developerswillbe ~ remains a concern; the govern-
. installed capacity from renew- compromised,” it added. Also, in the first-ever auction of continueto fall. Bidsalsoappear abletoreach the scalerequired. ment could ease rules for tap-
. ablesby 2030 — and thedra-  In an auction for a 500 awind power project, thetariff ~to be predicated on developers ping foreign debt,” it added.

In addition, major adverse
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