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THE VISION to increase the share of manu-
facturing in the country’s gross domestic
product (GDP) and creating employment,
may attract Indian and foreign capital as well
as technological investment across an array
of 25 sectors. Recognising the natural, cul-
tural as well as economic diversity, includ-
ing inherent advantages of specific regions,
the ‘Make in India’ initiative hopes to harness
and develop relevant sectors in each state. In
the words of the Prime Minister Narendra
Modi, the ‘Make in India’ schem is aimed at
creating a “global manufacturing hub” in
India.

In addition to the measures aimed at ease
of doing business in India, including relax-
ations in the foreign direct investment (FDI)
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sector.

money is required for this. So, we have to
work through this process slowly and

norms and banking policy, this programme
hopes to see an increased economic activity
in high-value industrial sectors through in-
creased foreign collaboration. The aim is to
propel India into a global hub of excellence
for a wide array of products and services. By
way of illustration, as a precursor to this ini-
tiative, in mid-2014, India enhanced FDI in
the defence sector and allowed FDI in rail-
ways infrastructure; as a consequence, de-
fence production, including import substi-
tution for military imports, is finally
establishing roots in India.

The ‘Make in India’ initiative has also
recognised and sought to mitigate certain in-
herent tax disadvantages for manufacturers
in India. Such disadvantage has been most
pronounced in the context of goods not at-
tracting any basic customs duty on imports
into India (eg, information technology hard-
ware). With traderseligible for importing
personal electronic gadgets at a 4 per cent
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very difficult. What is unique about the world

prospects will be affected by what happens
everywhere else in the world,” he said.

duty advantage (as compared to amanufac-
turer importing components for manufac-
ture), manufacturing was never a viable op-
tion for this sector. Apart from addressing an
“inverted duty structure” for manufacturers
in rolling out attractive duty.schemes for
manufacturers of mobile phoff&8 and tablet
computers, this initiative, has in a single
stroke, incentivised manufacturing.
According to reports, apart from the govern-
ment receiving over Rs1.20 lakh crore ($18
billion) worth of proposals from companies
interested in manufacturing electronics in
India, between September 2014 and
November 2015, this has translated into an
enhancement in domestic production of
smartphones. It appears that import substi-
tution has come to play and stay in the sup-
ply of smartphones in India.

Undeniably, what makes a nation a true
economic powerhouse in the long run, is the
quality of its manufacturing and services sec-
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It called India “3 haven of stability” in a
lany @utwamed of pos-
e turmoidtter China’s recent

devaluation. It said India will take 2-5 years
to achieve the 8-10 per cent growth rate.

tors. In this sense, the ‘Make in India’ initia-
tive isimportantand its success, imperative.
While the above policy measures are un-
doubtedly in the right direction, they need
to be supplemented by creation of an over-
all ecosystem that supports its growth and
sustenance. The need of the hour is to har-
ness technology and foster innovation for
creating a centre of excellence for manufac-
turing and services in the identified sectors.
In addition to progressive development,
through advancement in education includ-
ing research and development (R&D), sup-
plemented by foreign collaboration; for a
sustained technological development, a ro-
bust mechanism to protect intellectual prop-
erty by safeguarding the rights and interests
of technology creators and providers is de
minimus. Stringent contract enforcement
laws with a time bound dispute resolution
mechanism shall aid in boosting investor and
customer confidence.

1 ] B

e

otherr
legal
Ravi S|

COMMUN

“For Make in India to succeed harness technology,

The ‘Ma
require atte;
of effective
tions for rej
tional corpc
ing a multi
archaic trai
and futuris
regime wot
rection whi
achievein t

A conce
beentheab
manufactu
tomation ol
for millions

The qu
whether (
economies
facturing 1
through thi
Only time v


Admin
Typewritten Text

Admin
Typewritten Text
     The Sunday Express, February 28 2016 Page No. 13

Admin
Typewritten Text


VRN TTIQuViIIe WWWevTynmive T vavne
legal mechanism.
Ra

COMMUNICATIONS ANDIT.

faing P

77, 85,659 and 61,628 spam
icited email) incidents were
reported to CERT-In.

gy, foster innovation’

The ‘Make in India’ initiative would also
require attention on issues such as setting up
of effective pricing mechanisms and condi-
tions for repatriation of profits by multina-
tional corporations. On the tax front, replac-
ing a multitude of complex and arguably
archaic transaction laws with a simplified
and futuristic goods and service tax (GST)
regime would surely be a step in the right di-
rection which hopefully the government will
achieve in the coming months.

A concern voiced by some quarters has
been the ability of India to balance high-end
manufacture (which typically involves au-
tomation of processes) with creation of jobs
for millions of Indians under this initiative.

The question that is often asked is
whether China will be the last of the
economies to reap the benefits of a manu-
facturing revolution with India’s effort
through this scheme being too little too late?
Only time will tell. In the meantime, having

opened its economy to the world, lndia:
hopes that with the help of *Skill India’ and |
‘Digital India’ schemes, the nation shall stand i
transformed into an innovation and manu- |

facturing hub. i

The good news is that the government!
appears to be cognizant of some of these |
concerns with the Prime Minister recently !
reemphasizing that under this campaign, the |
government machinery will be required to!
make a number of corrections on the policy .
front.

With the Union Budget proposals round | i
the corner, the manufacturing sector awaits |
policy changes in the tax and regulatory front |
to reap the benefits of this initiative. Should |
the recently concluded week-long)
‘Make in India’ summit be any indication, the !
scheme appears to be moving in the right dl— i
rection.

The writers are Partner and Manager, BMR |
& Associates LLP

.. . Jaipur
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