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. Rohin Kapoor regulatory framework govern-
inginvestments into the sector,
especially by foreign institu-
tions, needs to be overhauled.
Although FDI is permitted up
to 100% under the automatic
route, the regulators do not ei-
ther recognise or permit for-
eign investment directly or in-
directly in setting up formal
educational institutions. With
inadequate publicfundingand
practical roadblocks inforeign
investment, the sector seems to
be caught ina vicious cycle.
With pre-Budget activities

becomingbusierday by day,the
expectations from the academ-
ic industry has also become
stronger and urgent. We seek
the government's attention on
the following agenda items:
• Increasing public expendi-

ture: Althoughthe government
had accepted the Kothari com-
mission's recommendation to
increase public expenditure to
6%of theGDp, unfortunately it
isyettobeimplemented. Wefeel
that some of the critical chal-
lenges facing this sector can be
partially addressed if this hap-
pens. At present, the country is
spending just 3.5% of its GDP
on the entire education sector.
.lncentivisingformalskilling:
Skill India has been reempha-
sised time and again as a prior-
ity area for the government.
The upcoming budget can be a
greatopportunitytocreatearo-
bust skill enhancement envi-
ronment which motivates peo-
ple to upskill themselves,
corporates to recognise and re-
ward skilled employees and

tiontopropelhouseholdinvest-
ments has been a perfected
strategyusedbyfinanceminis-
ters across the world. The tu-
itionfeesacrosseducationalin-
stitutions have increased
substantially in the recent
years and bundling the tuition
fees exemption under all-en-
compassing section 80Cwith a
total deduction of n.5 lakh is
no longer practical. To encour-
age middle class households to
pursue academic dreams, a
separate section under the in-
come Tax Act needs to be pro-
vided.
.Reexaminewithdrawalof ser-
vice tax exemption: The gov-
ernment should consider
restoring the service tax ex-
emption on renting immovable
property by an educational in-

stitution to a third party. Simi-
larly, service tax levy should al-
sobewithdrawnfromauxiliary
education services such as
transportation, canteen, etc.
provided by educational insti-
tutions directly to students.
• Other sectoral interventions:
Given the increasing impor-
tanceof collaboration with pre-
mier global institutions, the
government should consider
establishing a reciprocal inter-

HIGH achievement always
r takes place in the framework of
high expectation, mused
Charles Kettering.
The Indian education sector

with its sheer size and potential
for social impact is difficult to
ignoreforourfinanceminister.
et, the sector has not been able
Itogarner adequate interest or
funds from the government
since Independence. Last year,
a series of reformatory steps
ere announced by the admin-
istrative ministry; however,
there are still a number of is-
sues around infrastructure,
quality, and public funding
.ch the forthcoming Budget
expected to address.
In addition to the above, the

public sector recruit partially
educatedbutformallycertified
skilled workforce. A dedicated
fund to fiscally incentivise per-
sonalskillinganddevelopment
of training infrastructure
linked to the mandatory CSR
provison under the new com-
pany law, in order to receive
funds from the private sector,
maybe setup.
• Separate deduction for tu-
ition fees: Income tax exemp-
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Sale of immovable property ~es mortgaged to Bank under S
Security Interest Act, 2002 (No. 54 of 2002) Whereas, the A
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tion infra, quality
stitution to a third party. Simi-
larly, service tax levy should al-
sobeWithdrawnfromauxiliary
education services such as
transportation, canteen, etc.
provided by educational insti-
tutions directly to students.
• Other sectoral interventions:
Given the increasing impor-
tanceof collaboration Withpre-
mier global institutions, the
government should consider
establishing a reciprocal inter-

nationalisation policy (at a
multi-lateral or bilateral level),
whichwillallowtopIndianand
foreign institutions to set up
their branch campuses in re-
spective countries. Tllls will
not only enhance the value of
teaching but also improve in-
dustry-academia relationship,
curriculum enhancement, in-
novation, and research in the
country, providing greater op-
erational autonomy to private

educational institutions of ex-
cellence to encourage invest-
ment in the sector.
It is my humble request to

thehonorablefmanceminister
to give this sector its due share
in theforthcomingBudgetlam
certain that the benefits which
will accrue to the nation
through such reforms will out-
weigh the costs . ongterm.

1pUtlwris director,
D;irffftl/;{fiaskins [/sUP
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