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Executive Summary
During the project | came to know so many things about the Raw material expenses.

Raw material expenses refer to the cost of the components that go into a final
manufactured product. They are one of three expenses included in a manufacturer’s
cost of goods sold (COGS). The other two are: labor expenses and amortization

expenses.

Raw materials include goods that require further processing (such as steel, plastic
beads, chemicals) as well as finished goods used in their received form (such as

fasteners, containers, shipping materials).

Raw materials are categorized as direct expenses on a company’s income statement
because they contribute directly to the making of a product or delivery of a service.
As raw material costs change along with production volumes, they are considered to

be variable cost




Industry & Company Overview:

VETO SWITCH GEARS AND CABLES LTD

Our Company (An I1SO 9001:2008 certified and BBB+Rated by ICRA) is engaged
in manufacturing of wires & cables, Electrical Accessories & all type of range of led
lighting, CFL & Fans. We use latest production technology and also produce latest
products as per market demand in our manufacturing unit located at Haridwar &

Vasai (Mumbai). The Brand name "Veto" is since 1967.

The company never compromise in quality of raw material & finished goods. Our
Main object is customer satisfaction. Veto holds a major part of market share of
Electrical accessories in across the country. We have strong professional team in all
the areas like finance, Marketing & production. We always try to provide “Best

Quality At competitive Rates




Objective & Methodology

Main objective was to understand the major cost of raw material and | also try to
minimize that cost, also make sure that the quality will also improve. For this | did
research on their previous actions like how they were operating all the cost, what is

the process, how much really machine wanted material.




Data Analysis & Interpretations

Data collected through interviews, observations, and documentation were recorded
in the form of field notes. The field notes contain what the researcher found in the
field about information obtained from the informant, such as what notes were heard,
viewed and experienced by the researcher and the researcher's interpretation of the

findings encountered, and the material of the data collection plan for the next step.

. After the data collected, then made data reduction. Reducing data means
summarizing, selecting the key points, focusing on the important things and
removing the unnecessary. Data reduction in this research is focused on determining

cost of goods manufactured by using process costing method.




Conclusion & Findings

Based on the results of the analysis, it can be concluded that:

1. The Veto Switch Gears has collected and calculated the production cost elements
used as the basis for calculating the cost of “Veto” production each beam for each

echoic of production.

2. Raw material cost, and direct labor costs are right. The cost of raw materials is
obtained by multiplying the amount of materials used at the cost of raw materials,
while direct labor costs are obtained by multiplying the number of part-time laborers

by the number of working days as well as the fixed daily
Wage rates.

3. Loading of factory overhead cost by “Veto” less precise because of the costs

charged only the elements of factory overhead cost that can be identified on a

Cash basis.
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